	
	Margin Agreement

(Multiple Advance Rates)


This Margin Agreement ("Agreement") is entered into as of      ,     , by and between       (referred to herein individually and collectively as "Owner") and Truist Bank ("Bank"). 

W  I  T  N  E  S  S  E  T  H

WHEREAS, Bank has made or may in the future make to       (which may include the Owner, individually and collectively “Borrower”), subject to the terms and conditions stated herein, certain loans or lines of credit and/or other financial accommodations, including but not limited to foreign exchange contracts, interest rate hedge agreements or other derivative transaction agreements, applications or other agreements requesting Bank to issue any letter of credit including, without limitation, the obligation of Borrower to reimburse Bank for all amounts funded by Bank pursuant to any such letter of credit, (collectively, the "Loans"); and 

WHEREAS, in order to secure the Loans, Owner has or will execute security agreements and other related documentation (the "Security Agreements") whereby Owner has or will grant to Bank a security interest in certain property (collectively, the "Collateral"); and

WHEREAS, Owner and Bank have entered into this Agreement to memorialize their understanding concerning the matters addressed herein including, without limitation, the collateral maintenance and margin requirements of the Loans;  
NOW, THEREFORE, in consideration of the funding or continued funding of the Loans and agreements contained herein, the sufficiency of which is hereby conclusively acknowledged, the parties hereto intending to be legally bound, agree as follows:
1. Margin Requirement/Limitations on Advances.  

(a)
At all times this Agreement is in effect, Owner agrees to maintain, as security for the Loans, Collateral of a type described on the collateral table set forth on Exhibit A attached hereto and incorporated herein by reference (“Eligible Collateral”) with an Adjusted Collateral Value (as defined in subsection (e) below) in excess of the outstanding balance of the Loans (collectively, the “Loan Balance”). 

(b) 
Bank shall not be obligated to make any advances under the Loans if (i) there is an event of default under the Loans or Security Agreements which is not cured within any applicable notice and cure periods or (ii) the Loan Balance exceeds the Maximum Loan Value (as defined in subsection (e) below).  

(c)
If the Adjusted Collateral Value is at any time less than or equal to the Loan Balance, Owner agrees, within three (3) business days of receiving notice from Bank (“Cure Period”), to either (i) provide Bank with a first priority security interest in additional Collateral acceptable to Bank in its sole discretion or (ii) reduce the Loan Balance to an amount that is less than the Maximum Loan Value.  

(d)
In the event the Owner fails to comply with the terms of subsection (c) above, Bank shall have the option as selected by Bank in its sole and absolute discretion, without notice to Owner or Borrower, to sell or require Owner to sell all or any portion of the Collateral and apply the proceeds of such sale to either (i) reduce the Loan Balance to an amount that is less than the Maximum Loan Value or (ii) pay off the Loan Balance in full.  

(e)
For purposes of this Agreement, 

(i)
“Adjusted Collateral Value” is the sum of the amounts determined by multiplying the Collateral Value (as defined below) of each asset comprising the Eligible Collateral by its corresponding Margin Call Rate as set forth in the Collateral Table set forth on Exhibit A;

(ii) “Collateral Value” means, for any Eligible Collateral trading on any tier of the Nasdaq Stock Market or the network of equities markets comprising the New York Stock Exchange (each, a “Designated Exchange”), the per share price of such asset as established as of the close of the most recent regular trading day (excluding after hours trading) on the Designated Exchange  or for Eligible Collateral not listed on a Designated Exchange, the most recent closing price/bid price/per share net asset value (as the case may be) for such asset obtained from the Wall Street Journal or such other reputable reporting service as Bank may select;

(iii) “Maximum Loan Value” is the sum of the amounts determined by multiplying the Collateral Value of each asset comprising the Eligible Collateral by its corresponding Maximum Advance Rate as set forth on Exhibit A. 
2.
Modifications to Collateral Value.  In addition to Bank’s other rights and remedies set forth herein, Bank reserves the right in its sole discretion to reduce the Collateral Value of any Eligible Collateral under the following circumstances: (i) the concentration of any single issuer or class of issuer’s securities comprises 50% or more of the aggregate Collateral Value, (ii) an adverse change in the liquidity or marketability of the Eligible Collateral as determined by Bank, (iii) in order to comply with regulatory requirements restricting the ability of Bank to provide Collateral Value on certain investments underwritten or offered by broker-dealer affiliates of Bank until 30 days after the purchase of such investment or close of such offering, as applicable or (iv) the Eligible Collateral is not subject to a  perfected, first priority security interest in favor of Bank.
3.
Reg U Purpose Loan.  If any Loan is a “Purpose Loan”, as defined by Regulation U promulgated by the Federal Reserve Board, and Bank reasonably determines that the Loan is not in compliance with the collateral requirements of Regulation U, Owner agrees, within three (3) business days of receiving notice from Bank of such non-compliance, to either (i) provide Bank with a first priority security interest in additional Collateral acceptable to Bank in its sole discretion or (ii) reduce the Loan Balance to an amount necessary to restore compliance with the Maximum Advance Rate as described in Exhibit A.

4.
Cross Default to Loans and Security Agreements.  Failure of Owner to perform any obligation pursuant to this Agreement, shall constitute an event of default under the Loans and the Security Agreements and Bank shall, in addition to any other rights accruing under the Loans, Security Agreements or applicable law, have the right, without notice to Owner or Borrower (other than the notice required for the Cure Period set forth above), to sell or require Owner to sell all or any portion of the Collateral necessary to pay off the Loan Balance in full.  

5.
Impact of Regulations.  Owner acknowledges that compliance with the Securities Act of 1933 and the rules and regulations thereunder and any relevant state securities laws and other applicable laws may impose limitations on Bank's right to sell or dispose of all or a portion of the Collateral. For this reason, Owner authorizes Bank to sell any such Collateral in such manner and to such persons as would, in the judgment of Bank, help to ensure that the transfer of such Collateral will be given prompt and effective approval by any relevant regulatory authorities and will not require any of the Collateral to be registered or qualified under any applicable securities laws. Owner understands that a sale under the foregoing circumstances may yield a substantially lower price for such Collateral than would otherwise be obtainable if the same were registered and sold in the open market, and Owner agrees that any such sale, to the extent permitted by applicable law, shall be deemed to “commercially reasonable” even if Bank accepts the first offer received or if only one possible purchaser appears or bids at any such sale. Bank shall have the right to rely upon the advice and opinion of any qualified appraiser or investment banker as to the commercially reasonable price obtainable on any sale but shall not be obligated to obtain such advice or opinion. Owner shall be liable for any taxes owed as a result of sale of any of the Collateral by Bank. Owner assigns to Bank any registration rights or similar rights that Owner may have from time to time with respect to any of the Collateral.

6.
Miscellaneous.  This Agreement sets forth the entire agreement of the parties hereto with respect to the subject matter hereof and supersedes and discharges all prior agreements (written or oral) and negotiations and all contemporaneous oral agreements concerning such subject matter and negotiations. Neither the failure nor any delay by any party to this Agreement to enforce any right to demand compliance with its terms shall constitute a waiver of such right. No action taken pursuant to this Agreement on one or more occasions is a waiver of any right or constitutes a course of dealing that modifies this Agreement. No waiver of any right or remedy under this Agreement shall be binding on any party unless it is in writing and is signed by the party to be charged. The terms of this Agreement shall be binding upon Owner and Owner’s respective heirs, personal representatives, successors and assigns and shall inure to the benefit of Bank and its successors and assigns. The validity, terms, performance and enforcement of this Agreement shall be governed by the laws that govern the Security Agreements. 
7.
Notices.  Any notice to Owner hereunder may be given by mail, personal delivery, fax, e-mail or other electronic means.  Bank may use the most recent address (including e-mail or other electronic addresses) for Owner as shown in Bank’s records that Bank believes in good faith is valid.  Any electronic notice sent by Bank to Owner will be effective when sent.  Any notice sent by regular mail, shall be effective upon delivery to the most recent address for Owner appearing in Bank’s records.   

8.
Counterparts.  This Agreement may be executed in any number of counterparts, each of which shall be an original, but all of which shall together constitute one and the same Agreement.   Each of the undersigned agrees to deliver a manually executed counterpart of this Agreement to Bank. 
(Remainder of page intentionally left blank.)
WITNESS the hand and seal of the undersigned, through their duly authorized representatives, where applicable, as of the date first above written.

	Signature(s) of Individual Owner(s)
	
	
	Signature(s) of Non-Individual Owner(s)

	
	
	
	

	
	(Seal)
	
	     

	     
	
	
	Owner

	
	
	
	

	
	(Seal)
	
	By
	

	     
	
	
	

	
	
	
	     

	
	
	
	Name (print or type)

	
	
	
	     

	
	
	
	Title (print or type)

	
	
	
	

	
	
	
	

	
	(Seal)
	
	     

	     
	
	Owner

	
	
	
	

	
	(Seal)
	
	By
	

	     
	
	

	
	
	     

	
	
	Name (print or type)

	
	
	     

	
	
	Title (print or type)

	Truist Bank
	
	

	
	
	

	By
	
	
	

	
	
	
	

	
	     
	
	

	
	Name (print or type)
	
	

	
	     
	
	

	
	Title (print or type)
	
	


Acknowledged and Agreed to by Borrower (if different than Owner)

	Signature(s) of Individual Borrower(s)
	
	
	Signature(s) of Non-Individual Borrower(s)

	
	
	
	

	
	(Seal)
	
	     

	     
	
	
	Borrower

	
	
	
	

	
	(Seal)
	
	By
	

	     
	
	
	

	
	
	
	     

	
	
	
	Name (print or type)

	
	
	
	     

	
	
	
	Title (print or type)

	
	
	
	

	
	
	
	

	
	(Seal)
	
	     

	     
	
	
	Borrower

	
	
	
	

	
	(Seal)
	
	By
	

	     
	
	
	

	
	
	
	     

	
	
	
	Name (print or type)

	
	
	
	     

	
	
	
	Title (print or type)


Exhibit A to Margin Agreement (Multiple Advance Rates)

	Eligible Collateral(1)
	Maximum

Advance Rate
	Margin

Call Rate

	MARKETABLE SECURITIES
	
	

	Listed Securities (New York/AMEX and NASDAQ Exchanges)(2) 
 (non-purpose loan) 
	
	75
	%
	
	85
	%

	Includes common, preferred, convertible preferred stock, master limited partnerships, American Depository Receipts (ADRs), and Exchange Traded Funds(3)
	
	
	
	
	
	

	
	
	
	
	
	
	

	Mutual Funds(2)
	
	75
	%
	
	85
	%

	Cash, Money Market Mutual Funds, Money Market Exchange Traded Funds
	
	100
	%
	
	100
	%

	U.S. Government Securities

Bills, Notes and Bonds whose investments are in these securities (including Government guarantees)
	
	90
	%
	
	            95
	%

	
	
	
	
	
	
	

	Agency Securities 

Securities from entities chartered through but not guaranteed by the U.S. Government, e.g. Federal Home Loan Bank 
	
	90
	%
	
	95
	%

	
	
	
	
	
	
	

	Municipal Bonds (4)  

       Includes general obligations and industrial revenue bonds

Aaa to Aa3  /  AAA to AA-
	
	90
	%
	
	95
	%

	A1 to Baa2  /  A+ to BBB
	
	80
	%
	
	90
	%

	Baa3 to Ba2  /  BBB- to BB
	
	65
	%
	
	70
	%

	Corporate Bonds/Structured Notes (4)  

Excludes principal-at-risk instruments, i.e. Buffered Notes 

Aaa to Aa3  /  AAA to AA- 
	
	85
	%
	
	95
	%

	A1 to Baa2  /  A+ to BBB
	
	75
	%
	
	85
	%

	Baa3 to Ba2  /  BBB- to BB
	
	65
	%
	
	70
	%

	Commercial Paper
	
	85
	%
	
	95
	%

	Includes commercial paper with a short-term rating of P-1 to P-2  / A-1 to A-2


	
	
	
	

	BANK ACCOUNTS
	
	
	
	
	
	

	Savings Accounts and Certificates of Deposits (CDs)
	
	
	
	
	
	

	Issued by Truist Bank
	
	100
	%
	
	100
	%

	Issued by other domestic financial institutions up to the current FDIC insurance maximum.
	
	75
	%
	
	75
	%

	
	
	
	
	
	
	

	Structured CDs (includes Indexed or Market linked CDs, Step Up Callable CDs, Fixed to Floating Rate CDs)
	
	80
	%
	
	90
	%

	
	
	
	
	
	
	

	OTHER INSTRUMENTS
	
	
	
	
	
	

	Offshore Investment Contracts 
	
	75
	%
	
	85
	%

	Only includes funds where Truist Bank is the placement agent.
	
	
	
	
	
	

	Guaranteed Cash Surrender Value of Life Insurance
	
	95
	%
	
	95
	%

	
	
	
	
	
	
	

	Exceptions to Maximum Advance Rates and/or Margin Call Rates; these listed rates, if any, shall control over those listed above as to the listed collateral.
	
	
	%
	
	
	%

	
	
	
	%
	
	
	%

	
	
	
	
	


(1) Bank shall have no obligation to give any Collateral Value to any Collateral of a type not shown on the above collateral table.
(2) Loans for the purpose of purchasing or carrying margin stock are limited by Regulation U to a Maximum Advance Percentage of 50% or such other percentage as may be established by the Federal Reserve Board from time to time.

(3) For Bank International Wealth Management clients, offshore exchange traded funds may be deemed Eligible Collateral by Bank in its sole discretion.
(4) Must have a Moody’s rating to be considered eligible.  If Moody’s rating is not available, then the S&P rating will be used.  Short term municipal debt with a MIG 1/VMIG1/SP1 rating or a MIG 2/VMIG 2/SP2 rating and pre-refunded bonds may be deemed Eligible Collateral by Bank in its sole discretion.  The Advance/Margin Call percentages applied to short term municipal bonds and pre-refunded bonds deemed to be Eligible Collateral will be determined by Bank in its sole discretion. 
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