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What happened  
Stocks capped off a very strong year with the S&P 500 seeing a 10.6% price gain in the fourth 
quarter. While the magnitude of the return for 2021 was much better than average, what was 
remarkable is how closely the market’s path followed the normal seasonal trends, despite 
various flare ups in COVID-19.  

That is, after a strong move upwards earlier in the year, stocks pulled back into the fall before 
a strong year-end finish. While seasonal trends should not be used in a vacuum and often 
aren’t this precise, they helped inform our view that investors should use market weakness 
that was seen going into October to position for strength into year end.  

 
Data Source: Truist IAG, FactSet. Past performance does not guarantee future results 

 

With the fourth quarter now behind us, we next look at whether year-end price momentum 
tends to carry over early into the new year. 
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Looking forward 
Since 1950, we've seen the S&P 500 gain more than 10% in the fourth quarter 12 times. 
Stocks rose in the first quarter 11 out of 12 times, or 92% of the time, with an average return 
of 5%.  

The one negative outlier was the first quarter of 2002, when markets were in the midst of a 
bear market and still only declined 0.1%. 

S&P 500: price returns after 
 >10% fourth quarters (since 1950) 

Date 4Q  
 return (%) 

1Q 
 return (%) 

4Q-54 11.4 1.7 
4Q-58 10.3 0.4 
4Q-62 12.1 5.5 
4Q-82 16.8 8.8 
4Q-85 16.0 13.1 
4Q-98 20.9 4.6 
4Q-99 14.5 2.0 
4Q-01 10.3 -0.1 
4Q-03 11.6 1.3 
4Q-10 10.2 5.4 
4Q-11 11.2 12.0 
4Q-20 11.7 5.8 

     
4Q-21 10.6 ? 

      
 Average return   5.0 
 % of positive periods 92% 
Data Source: Truist IAG, FactSet. Past performance does not guarantee future results. 

 

Bottom line 
While only one factor for investors to consider, strong market momentum to end one year 
tends to carry over into the first quarter of the next. For the full year, we continue to expect 
positive but much more modest gains relative to 2021 alongside more normal pullbacks.  

 

 
 
 



 

 

 
Disclosures 
Advisory managed account programs entail risks, including possible loss of principal and may not be suitable for all investors. Please speak to 
your advisor to request a firm brochure which includes program details, including risks, fees and expenses. 

Truist Wealth is a marketing name used by Truist Financial Corporation. Services offered by the following affiliates of Truist Financial Corporation: Banking 
products and services, including loans and deposit accounts, are provided by SunTrust Bank and Branch Banking and Trust Company, both now Truist 
Bank, Member FDIC. Trust and investment management services are provided by SunTrust Bank and Branch Banking and Trust Company, both now 
Truist Bank, and Truist Delaware Trust Company. Securities, brokerage accounts and /or insurance (including annuities) are offered by Truist Investment 
Services, Inc., and P.J. Robb Variable Corp., which are each SEC registered broker-dealers, members FINRA, SIPC, and a licensed insurance agency 
where applicable. Life insurance products are offered through Truist Life Insurance Services, a division of Crump Life Insurance Services, Inc., AR license 
#100103477, a wholly owned subsidiary of Truist Insurance Holdings, Inc. Investment advisory services are offered by Truist Advisory Services, Inc., GFO 
Advisory Services, LLC, Sterling Capital Management, LLC, and Precept Advisory Group, LLC, each SEC registered investment advisers. Sterling Capital 
Funds are advised by Sterling Capital Management, LLC.    

While this information is believed to be accurate, Truist Financial Corporation, including its affiliates, does not guarantee the accuracy, completeness or 
timeliness of, or otherwise endorse these analyses or market data. Revise  

The opinions and information contained herein have been obtained or derived from sources believed to be reliable, but Truist Financial Corporation makes 
no representation or guarantee as to their timeliness, accuracy or completeness or for their fitness for any particular purpose. The information contained 
herein does not purport to be a complete analysis of any security, company, or industry involved. This material is not to be construed as an offer to sell or a 
solicitation of an offer to buy any security. 

Opinions and information expressed herein are subject to change without notice. TIS and/or its affiliates, including your Advisor, may have issued materials 
that are inconsistent with or may reach different conclusions than those represented in this commentary, and all opinions and information are believed to 
be reflective of judgments and opinions as of the date that material was originally published. TIS is under no obligation to ensure that other materials are 
brought to the attention of any recipient of this commentary. 

Comments regarding tax implications are informational only. Truist and its representatives do not provide tax or legal advice. You should consult your 
individual tax or legal professional before taking any action that may have tax or legal consequences. 

Investments involve risk and an investor may incur either profits or losses. Past performance should not be taken as an indication or guarantee of future 
performance. 

TIS/TAS shall accept no liability for any loss arising from the use of this material, nor shall TIS/TAS treat any recipient of this material as a customer or 
client simply by virtue of the receipt of this material. 

The information herein is for persons residing in the United States of America only and is not intended for any person in any other jurisdiction. Investors 
may be prohibited in certain states from purchasing some over-the-counter securities mentioned herein. 

The information contained in this material is produced and copyrighted by Truist Financial Corporation and any unauthorized use, duplication, redistribution 
or disclosure is prohibited by law. 

TIS/TAS’s officers, employees, agents and/or affiliates may have positions in securities, options, rights, or warrants mentioned or discussed in this material. 

Asset classes are represented by the following indexes. An investment cannot be made directly into an index. 

S&P 500 Index is comprised of 500 widely-held securities considered to be representative of the stock market in general.  
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