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Executive summary 
Xi Jinping officially announced his third term as President and tightened his grip by appointing 
loyalists to key positions. Consolidation of power under one ruler has proved to be disastrous 
for international investors, as recently seen in the case of Russian assets. We continue to 
recommend U.S. assets over emerging markets. 

What happened  
The new Chinese leadership team with no change at the top 

 

 

# CCP Standing Committee role In Out 

1 General Secretary of the Central Committee, 
Chairman of the Central Military Commission 
(President) 

Xi Jinping 

 

2 Premier of the State Council Li Qiang Li Keqiang 

3 Chairman of the Standing Committee of the 
National People’s Congress  

Zhao Leji Li Zhanshu 

4 Chairman of the National Committee of the 
Chinese People’s Political Consultative 
Conference 

Wang Huning Wang Yang 

5 Primary Secretary of the CCP Central 
Secretariat 

Cai Qi Wang Huning 

6 Secretary of the Central Commission for 
Discipline Inspection 

Ding Xuexiang Zhao Leji 

7 Primary Vice-Premier of the State Council Li Xi Han Zheng 
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The Chinese Communist Party’s (CCP) twice-a-decade meeting concluded with the 
announcement of the new leadership team. As expected, President Xi was elected as the 
General Secretary of the CCP and Chairman of the Central Military Commission for a third 
term. 

President Xi’s guiding ideology was gradually introduced beginning in 2012 and finally 
enshrined into the CCP’s constitution in 2017 as “Xi Jinping’s thoughts on socialism with 
Chinese characteristics for a new era.” The 20th Party Congress further engrained this 
ideology into the operational framework and allowed Xi to handpick all loyalists to strategic 
positions for the next five years.   

Former Chinese President Hu Jintao, 79, escorted out unexpectedly  

At the closing of the CCP’s meeting, after the foreign press was allowed to observe and 
broadcast the ceremony, President Xi’s immediate predecessor, Hu Jintao, was abruptly 
escorted out during what was supposed to be an exceptionally well-choreographed media 
event. Local news outlets heavily censored the commentary around the incident, and the 
official announcement lightly mentioned that the previous President left because “he was not 
feeling well.” Jiang Zemin, 96, the only other living president of China, did not participate in 
the Congress. 

Our take 
“Common prosperity” versus “private enterprise,” we can guess the winner 

Xi’s signature policy, the “common prosperity” drive that has taken the spotlight since 2020, 
encompassed a series of crackdowns on private enterprises, including the technology giants 
of China, high-profile earners, influencers, celebrities, and wealthy individuals. Even though 
the overarching message to high-income earning individuals and businesses is to give back 
more to society, the real goal is to realign the power structure that is empowered by the forces 
of capitalism. Sweeping changes led to a significant loss of value for investors in Chinese-
listed firms. The new leadership team is even more energized now to implement harsher 
conditions to achieve the common prosperity drive's priorities. 

Hu Jintao incident  

Western media do not have the details of Hu Jintao's health issues, but the available footage 
spoke volumes. Hu Jintao was not requesting help or asking to be guided out of the 
conference. Two officials interrupted the ceremony, and they appeared to forcefully remove 
Hu Jintao from the Great Hall of the People in Beijing, where the 20th Congress was taking 
place.     

Li Keqiang, the Premier of the State Council, who was sitting on the right side of Xi Jinping at 
the final ceremony, had announced his retirement earlier. Li Keqiang was known as Hu 
Jintao’s protégé and favored by him to take Xi’s position. At the ceremony, Hu Jintao was 
seated on the left side of Xi Jinping. The subliminal message appears to be you will be either 
removed peacefully or forcefully if your path crosses with that of the great leader.   



 

The Zero-COVID policy is here to stay 

With Xi replacing all positions closest to him with hardliners, the hope of lifting or relaxing the 
zero-COVID policy also disappeared. This means any new recurrences of COVID in China 
could disrupt supply chains globally and aggravate inflation. Large-scale prolonged 
lockdowns, as it happened in Shanghai, could become the standard response to COVID. 
Consensus economic estimates indicate a 5% growth rate for next year, much higher than the 
3.3% projected for this year. With the deteriorating momentum showing in the official 
economic data, we expect slower growth next year than this year in China.      

Chinese assets are technically still investable, but practically and logically that is 
highly debatable  

China's allocation in emerging markets equity indices is still over 30%, and Chinese local and 
U.S. dollar-denominated bonds are in many global bond indices. Technically, the Chinese 
investable universe is open to international investors, but expected returns fail to justify the 
risks investors face. Consolidation of power under one ruler has proved to be disastrous for 
global investors, as recently seen in the case of Russian assets. Since Russia's invasion of 
Ukraine, Russian assets have become practically worthless. We are not suggesting that 
China would eventually fall into the same situation as Russia is in today. Still, the risk of that 
happening has increased with Xi's third-term presidency – if not a life-time presidency.    

Bottom line 
Chinese President Xi's tight grip on power moved to another level after the 20th CCP 
Congress. The new leadership team is packed with loyalists determined to implement "Xi 
Jinping Thought" in every facet of Chinese life. The relatively moderate wing of the CCP, 
represented by former President Hu Jintao being forcibly removed from the stage while the 
world was watching, was the loser. In this new setting, there could be only one winner in the 
battle between the "common prosperity" and "private enterprise." Investors betting on "private 
enterprise" could be at significant risk. We continue to recommend U.S. assets relative to 
those overseas, especially emerging markets where China is still the majority weighting in the 
universe.  
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