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What happened  
We are seeing performance diverge significantly this year between the S&P and Russell value 
and growth exchange-traded funds (ETFs). 

• For example, the iShares Russell 1000 Growth ETF (IWF) is up 12.5% year to date 
while its value counterpart, the iShares Russell 1000 Value ETF (IWD), is significantly 
lagging, up only 5.5%.  

• However, those ETFs based on the S&P Indexes show very different results. The 
iShares S&P 500 Growth ETF (IVW) and the iShares S&P 500 Value ETF (IVE) are 
both up 8.2%. As a reference, the S&P 500 is up 8.3%.  

Name 2023 YTD 2022 2021
iShares S&P 500 Value ETF 8.2% -5.4% 24.7%
iShares Russell 1000 Value ETF 5.5% -7.7% 24.9%
iShares S&P 500 Growth ETF 8.2% -29.5% 31.8%
iShares Russell 1000 Growth ETF 12.5% -29.3% 27.4%
S&P 500 8.3% -18.1% 28.7%

Performance summary ─ Total return

Data source: Truist IAG, Morningstar. Performance through February 15, 2023. 

Our take 
The performance divergence this year between the S&P and Russell value and growth ETFs 
can be explained by differences in the timing of the annual rebalancing of constituents. 

The S&P ETFs’ rebalance took place last December, which led to significant shifts in sector 
weights. Conversely, the Russell ETFs’ rebalance is not due to take place until June; thus, 
any changes in sector weights will lag those of the S&P. 

Annual rebalances are done to refresh constituents to reflect the constantly changing markets 
and ensure a given index remains aligned with a stated objective, such as value or growth.  
Given the wide dispersion in sector returns in 2022, including the huge declines in valuations 
for higher-growth names, there were significant changes in the growth and value scores for 
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• Performance has 
diverged significantly 
between the S&P and 
Russell exchange-traded 
funds for value and 
growth this year. 

• This can be explained by 
the timing of the annual 
rebalancing of 
constituents for the ETFs.  

• The allocations to more 
growth-oriented sectors in 
the iShares S&P 500 
Value ETF rose while 
more defensive sectors 
declined. This helped 
results given the 
outperformance of the 
more growth-oriented 
areas vs. the defensive 
sectors this year.  

• The most important 
takeaway from the 
performance 
divergence in value and 
growth vehicles is 
investors need to know 
what they own. 
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constituent securities since the S&P’s 2021 rebalance. This resulted in major changes in a 
number of the sector weights in the S&P value/growth style ETFs.  

Among the key changes made in December for the iShares S&P 500 Value ETF are the 
following: 

• After significant underperformance in technology last year, that sector’s weight 
increased to 16.6% from 10.8% previously.  

• Conversely, after significant outperformance last year, the sector weightings for 
energy, health care, and consumer staples have been dramatically reduced.  

• These shifts have proved timely, given last year’s underperformers, such as 
technology, are outperforming by a wide margin year to date. Energy and defensive 
sectors, where weightings were reduced sharply, are underperforming the broader 
market considerably so far in 2023.  

 

Sector 12/31/2022 11/30/2022
Communication services 8.0% 5.4% 2.6%
Consumer discretionary 10.3% 6.5% 3.8%
Consumer staples 7.2% 11.4% -4.3%
Energy 1.7% 8.3% -6.7%
Financials 20.3% 15.1% 5.2%
Health care 9.4% 17.2% -7.8%
Industrials 12.4% 12.6% -0.2%
Information technology 16.6% 10.8% 5.8%
Materials 3.2% 3.7% -0.5%
Real estate 4.7% 3.1% 1.6%
Utilities 6.0% 5.6% 0.5%

iShares S&P 500 Value ETF
Sector weights

Change

 
Data source: Truist IAG, Morningstar. Sector weights don’t add up to 100% due to cash.  
 

 

Data source: Truist IAG, S&P, FactSet. YTD performance through February 15, 2023. 
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Conversely, since the iShares Russell 1000 Value ETF has not yet been rebalanced, it still 
has only roughly 8% in tech, or about half that of the iShares S&P 500 Value ETF, and has 
not benefited as much from the sector’s rebound this year. Similarly, the iShares Russell 1000 
Value ETF still holds a much larger weighting in the lagging energy and defensive sectors. 

12/31/2022 11/30/2022 12/31/2022 11/30/2022
iShares S&P 500 Value ETF 16.6% 10.8% 9.4% 17.2%
iShares Russell 1000 Value ETF 8.3% 8.6% 17.3% 16.8%
iShares S&P 500 Growth ETF 34.0% 44.0% 21.6% 12.8%
iShares Russell 1000 Growth ETF 43.2% 43.4% 13.4% 12.8%
S&P 500 25.7% 26.4% 15.8% 15.2%

Sector weight summary

Technology Health care
Name

Data source: Truist IAG, Morningstar. 

In June, we expect Russell’s rebalancing to bring these ETFs more in line, but with the strong 
rebound we’ve seen in stocks such as Meta, Microsoft, and Amazon—all new adds in the 
iShares S&P 500 Value ETF last December and the largest contributors to its year-to-date 
performance—the factors influencing sector weights may not be as extreme by then. 

Data source: Truist IAG, S&P, FactSet. Last data point as of February 15, 2023. 

Earlier this year, we upgraded information technology to neutral from underweight given 
improved relative price and earnings trends—although the sector remains expensive. 
Currently, in our House Views, we find the value style slightly more attractive relative to 
growth; however, we are watching the fundamentals in the value/growth space relative 
to the sector work, which tends to be driven more by technical trends. 

The most important takeaway from the performance divergence among value and growth 
vehicles is investors need to know what they own. Then they can determine what is driving 
performance and whether they remain comfortable with the positioning. Over a strategic time 
horizon, we have long favored the S&P ETFs since they incorporate profitability criteria, 
creating a higher-quality company universe, and offer a more delineated approach in 
segmenting the large, mid, and small cap space.  
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Bottom line 
We want to emphasize that not all value and growth ETFs are the same—they may have very 
different sector weights and characteristics. Therefore, it’s important to know what you own, 
and this is one of the areas that our Investment Advisory Group focuses on as we consider 
portfolio construction.  

Furthermore, our value/growth view is something we are monitoring in conjunction with the 
work from our sector strategy team. 

Appendix 
Sector weights for large cap value exchange-traded funds 

iShares S&P 
500 Value 

ETF

iShares 
Russell 1000 

Value ETF Difference
Communication services 8.7% 7.9% 0.8%
Consumer discretionary 11.0% 6.3% 4.8%
Consumer staples 6.7% 6.9% -0.2%
Energy 1.7% 8.2% -6.5%
Financials 20.3% 20.5% -0.1%
Health care 9.1% 16.3% -7.2%
Industrials 12.0% 10.4% 1.6%
Information technology 16.7% 8.6% 8.0%
Materials 3.2% 4.5% -1.3%
Real estate 4.8% 4.7% 0.1%
Utilities 5.5% 5.4% 0.1%

Sector weights as of 1/31/2023

Data source: IAG Truist, Morningstar. Sector weights don’t add up to 100% due to cash. 

 

Sector weights for large cap growth exchange-traded funds 

iShares S&P 
500 Growth 

ETF

iShares 
Russell 1000 
Growth ETF Difference

Communication services 7.0% 7.1% -0.2%
Consumer discretionary 10.2% 15.3% -5.2%
Consumer staples 6.7% 5.7% 1.0%
Energy 8.2% 1.6% 6.6%
Financials 3.6% 3.3% 0.3%
Health care 19.8% 12.2% 7.5%
Industrials 5.0% 7.8% -2.9%
Information technology 35.5% 43.6% -8.0%
Materials 2.4% 1.4% 1.0%
Real estate 0.9% 1.6% -0.8%
Utilities 0.5% 0.0% 0.5%

Sector weights as of 1/31/2023

Data source: IAG Truist, Morningstar. Sector weights don’t add up to 100% due to cash. 



 

Disclosures 
Advisory managed account programs entail risks, including possible loss of principal and may not be suitable for all investors. 
Please speak to your advisor to request a firm brochure which includes program details, including risks, fees and expenses. 

Truist Wealth is a name used by Truist Financial Corporation.  Banking products and services, including loans, deposit accounts, trust and 
investment management services provided by Truist Bank, Member FDIC. Securities, brokerage accounts, insurance/annuities offered by 
Truist Investment Services, Inc. member FINRA, SIPC, and a licensed insurance agency where applicable.  Life insurance products offered by 
referral to Truist Insurance Holdings, Inc. and affiliates.  Investment advisory services offered by Truist Advisory Services, Inc., Sterling Capital 
Management, LLC, and affiliated SEC registered investment advisers.  Sterling Capital Funds advised by Sterling Capital Management, LLC. 
While this information is believed to be accurate, Truist Financial Corporation, including its affiliates, does not guarantee the accuracy, 
completeness or timeliness of, or otherwise endorse these analyses or market data.    

The opinions and information contained herein have been obtained or derived from sources believed to be reliable, but Truist Financial 
Corporation makes no representation or guarantee as to their timeliness, accuracy or completeness or for their fitness for any particular 
purpose. The information contained herein does not purport to be a complete analysis of any security, company, or industry involved. This 
material is not to be construed as an offer to sell or a solicitation of an offer to buy any security. 

Opinions and information expressed herein are subject to change without notice. TIS and/or its affiliates, including your Advisor, may have 
issued materials that are inconsistent with or may reach different conclusions than those represented in this commentary, and all opinions and 
information are believed to be reflective of judgments and opinions as of the date that material was originally published. TIS is under no 
obligation to ensure that other materials are brought to the attention of any recipient of this commentary. 

Comments regarding tax implications are informational only. Truist and its representatives do not provide tax or legal advice. You should 
consult your individual tax or legal professional before taking any action that may have tax or legal consequences. 

Investments involve risk and an investor may incur either profits or losses. Past performance should not be taken as an indication or 
guarantee of future performance. 

TIS/TAS shall accept no liability for any loss arising from the use of this material, nor shall TIS/TAS treat any recipient of this material as a 
customer or client simply by virtue of the receipt of this material. 

The information herein is for persons residing in the United States of America only and is not intended for any person in any other jurisdiction. 
Investors may be prohibited in certain states from purchasing some over-the-counter securities mentioned herein. 

The information contained in this material is produced and copyrighted by Truist Financial Corporation and any unauthorized use, duplication, 
redistribution or disclosure is prohibited by law. 

TIS/TAS’s officers, employees, agents and/or affiliates may have positions in securities, options, rights, or warrants mentioned or discussed in 
this material. 

© 2023 Truist Financial Corporation.  Truist, the Truist logo and Truist purple are service marks of Truist Financial Corporation. 
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