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Economic data tracker – More mixed data 

Trend watch and what’s new this week

Even though Hurricane Ian hasn’t finished its path of destruction, it is 

already beginning to ripple through some of the activity-based data 

(slides 5 and 6). Expect more impact in the weeks to come. 

Air passenger counts fell below 1.8 million for the first time since May. 

More than 5,700 flights were cancelled this week from Wednesday 

through early Friday morning, the bulk of those were to or from Orlando, 

Tampa, and Jacksonville. More airports along the Mid-Atlantic coast 

were closed on Friday, including Charleston among others. 

Hotel occupancy rose to an eight-week high as residents scrambled to 

either shelter or avoid the storm. For example, occupancy in Orlando 

spiked 7.9 percentage points last week to 72.2%. As an aside, New York 

City saw the highest absolute occupancy level (89.9%), which was 

helped by the High-Level Week of the United Nations General Assembly.

Meanwhile, restaurant bookings plunged South Carolina (-45% 

compared to pre-pandemic levels) and Florida (-43%). The worst hit 

cities in terms of declines were Tampa (-90%) and Naples (-87%). 

The Fed’s favorite inflation gauge rose in August

The Federal Reserves’ (Fed) favorite inflation gauge—the price index of 

core personal consumption expenditures—rose in August (slide 7). While 

it has been moving in the right direction and is down from its February 

high of 5.4%, it ticked higher in August, up 4.9% on a year-over-year 

basis. It is still uncomfortably high and well above the Fed’s 2% target, 

meaning Fed rate hikes will continue. 

New home sales surprise to the upside

On slide 8, new homes sales surprisingly jumped 28.8% to an annualized 

rate of 685,000 in August, in-line with the 20-year average. Still, sales 

have declined in six of the past eight months. Meanwhile, prices slipped 

for the third time in four months and are off their highs. 

Two leading economic indicators remain solid

Initial jobless claims (slide 9) dropped for the sixth time in seven weeks. 

This is one leading economic indicator that continues to defy weakness 

in other areas. 

Similarly, new orders for core capital goods (slide 10), which excludes 

the volatile aircraft and defense components, is also a leading economic 

indicator that has remained solid. It just notched its sixth straight monthly 

increase, matching the longest streak since 1992 (2005 and 2017). 

We also received real personal income and spending figures for August. 

Both of those are part of the so-called “big 4” indicators of economic 

activity used to determine a recession (slide 11). While they have 

flattened out, which shows that the economy is slowing, the big 4 don’t 

indicate the U.S. is currently in a recession.



Economic commentary – Our take and the bottom line
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Our take

Sadly, Hurricane Ian hammered Florida, including more than 20 deaths, 

and is currently punching the Mid-Atlantic coast. Our hope is that the 

human toll won’t rise any further. 

On the economic impact, major hurricanes tend to inflict property damage 

and negatively impact operations for companies in the near term. Yet, 

nearly immediately and as the weeks pass, the rebuilding process tends 

to outpace the losses. We already highlighted several examples, 

including travel to avoid the storm along with meals and hotels. On the 

other hand, massive storms like Katrina and Harvey can cripple a region 

for much longer than a few quarters. 

Given Hurricane Ian’s size and severity, we’re hopeful that Hurricane 

Ian’s economic impact will fit in the typical storm rebuilding cycle, which is 

generally a positive for growth over several quarters. 

In speaking to a business owner in Florida that relayed that, “we’ll be OK, 

we’ve been prepping for over a week,” securing vulnerable property, 

moving equipment out of the area, closing storm shutters, boarding up 

windows, etc. That reminded me that being prepared and having an early 

warning really does blunt the economic impact. We’d also equate that 

same preparedness to the coming recession, too. 

Unlike an unexpected storm that catches many off guard, the visibility of 

the coming recession will likely blunt some of the impact and severity. If it 

does materialize, it’s not a surprise that an economic slowdown is 

coming. Moreover, much like a hurricane, the path of the storm may 

change, or it may downshift to be less damaging. While we view a high 

probability of recession in the coming year, its possible that it could be 

mild since businesses and individuals have been filling their financial 

sandbags to prepare for it. Also, there’s an old economic axiom that, “if 

you’ve seen one recession, you’ve seen one recession.” In other words, 

no two recessions are alike; each has different causes and factors that 

impact the rebound and recovery. 

Bottom line

We continue to see crosscurrents within the economic data. On balance, 

we think it’s possible that the U.S. can power through much of the 

crosscurrents, but not all of them. That points toward a slowing U.S. 

economy or prolonged sluggishness until these crosscurrents abate. 

While it isn’t necessarily inevitable, a recession in the coming 12 months 

does appear likely. 



Econ-at-a-Glance

E c o n o m i c  i n d i c a t o r T r e n d L a s t
N e x t  –

c o n s e n s u s
C o m m e n t s

O
v
e
ra

ll

Gross domestic product (GDP) q 2Q F: -0.6% 3Q A: N/A

Unchanged upon the final revisions, though modestly stronger 

consumer spending. Still, business inventories sliced off 1.83 

percentage points.
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Unemployment rateX
 Aug: 3.7% Sep: 3.7% The first increase from the cycle low of 3.5%. 

Monthly jobs (nonfarm)  Aug: 315K Sep: 250K
In-line with the consensus. Now the six-month average is under 

400,000, the slowest monthly pace since late 2020. 

Weekly jobless claims+
 9/24: 193K 10/1: 203K Dropped to a 22-week low, down six of past seven weeks. 

Nonfarm productivity  2Q F: -4.1% 3Q P: N/A
Revised upward from -4.6% and improved from -7.4% in 1Q22. Also, 

unit labor costs starting to slip, up 10.2% vs. 12.7% in 1Q22.
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Federal funds rate 
3.00% –

3.25%

11/2: 3.75% –

4.00%

Fed followed through with 3rd straight supersized rate hike of 0.75% in 

Sep. to combat inflation. Market expects 0.75% at the Nov. meeting. 

10-year U.S. Treasury yield q 3.73%‡ Flat/up
Rate volatility has spiked due to actions by the Fed and foreign 

central banks, who are vigilantly targeting inflation.

10-year AAA GO muni yield q 3.25%‡ Flat/up It has steadily risen since mid August, now at highest level since ’11. 

30-year fixed mortgage rate q 6.83%‡ Flat/up
It has quickly spiked above 6.5% and is now at the highest level since 

2001. Higher rates hurt housing affordability. 

In
fl

a
ti

o
n

Consumer prices (CPI)X
q Aug: 0.1% Sep: 0.2%

Surprising uptick MoM given energy dropped 5.0% MoM. Overall CPI 

increased 8.3% YoY, the lowest level in four months.

Core CPI q Aug: 0.6% Sep: 0.4% Reaccelerated, up 0.6% MoM and YoY rose to 6.0%. 

Producer prices (PPI) q Aug: -0.1% Sep: N/A Second straight MoM decline, while up 8.7% YoY.

Core PPI q Aug: 0.4% Sep: N/A Broad-based cooling, while YoY rose 7.3% down from 9.7% in March.

Good  q Bad   Neutral  +Leading indicator XLagging indicator ‡Intraday quote  Bloomberg consensus shown
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Existing home sales q Aug: 4.80M Sep: N/A Fell 0.4% MoM, dropped for the seventh month in a row in August.

New home sales q Aug: 685K Aug: 500K
Jumped 28.8% MoM, but down in 6 of the past 8 months. Meanwhile, 

prices slipped for the third time in four months and are off their highs. 

New housing starts q Aug: 1.575M Sep: N/A
Up 12.2% MoM from sharply lower July starts. Single family up for 

just the third month in the past year. 

New permits+
q Aug: 1.517M Sep: N/A Down 10% MoM and fourth time in five months.
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Durable goods orders+
 Aug P: -0.2% Aug F: -0.2%

Down MoM, but core capital goods orders (ex-air & defense) jumped 

1.3% MoM to a fresh all-time high.

ISM Manufacturing Index  Aug: 52.8 Sep: 52.1
Flat MoM but was the 26th month of expansion. The prices paid 

component declined for a 5th month, which is good for inflation.

ISM Services Index  Aug: 56.9 Sep: 56.0
It was the 27th consecutive month of expansion and the second 

straight increase after declining in six of the prior seven months.

Business inventoriesX
 Jul: 0.6% Aug: N/A The pace is slipping compared to up 1.7%/mo for the prior 6 months. 
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Personal income  Aug: 0.3% Sep: N/A Up MoM for the seventh straight month, buoyed by wage growth. 

Personal spending  Aug: 0.4% Sep: N/A Rebounded after dipping modestly in July. 

Advance retail sales  Aug: 0.3% Sep: N/A Handily beat consensus of -0.1% despite big drop in gasoline sales. 

Consumer sentiment q Sep F: 58.6 Oct P: N/A
Up for third month in a row, while long-term inflation expectations 

slipped to 2.7%, the lowest level since April 2021.

Good  q Bad  Neutral  +Leading indicator XLagging indicator ‡Intraday quote  Bloomberg consensus shown

Investment and insurance products – are not FDIC or any other government agency insured  – are not bank guaranteed – may lose value



U.S. activity-based data matrix

I n d i c a t o r
R e l a t i v e  

t r e n d
W h a t  w e ’ r e  w a t c h i n g

Back to office q

Jumped WoW to 47.50 (pre-pandemic indexed to 100). Top cities are Austin (60), Houston (57), and Dallas 

(55); bottom are San Jose (40) and San Francisco (41). While the trend has steadily improved, it remains less 

than half of pre-pandemic levels, which is not conducive for overall growth.

TSA air passenger 

throughput


Weekly count dropped 4.0% WoW to 14.5 million, down 10% from the 2019 weekly average of 16.1M. 

Passenger counts are down 9.6% from the same week in Sep. ’19 but are now 18.9% above Sep. ’21. 

OpenTable restaurant 

bookings 


Improved to -0.4% compared to pre-pandemic levels from -1.3% in the prior week. Top positive states were led 

by Rhode Island (+58%) and Connecticut (+50%); bottom were South Carolina (-45%) and Florida (-43%). Top 

cities were Phoenix (+41%) and Scottsdale (+39%); bottom were Tampa (-90%) and Naples (-87%). 

Google mobility 
Outdoor activity continues to slide as autumn weather begins. 7-day averages relative to 2020: Residential 

+3%, Parks +29%, Transit -17%, Grocery/Pharmacy -1%, Workplaces -19%, Retail/Restaurant/Recreation -9%.

Hotel occupancy 
Occupancy jumped to 70.0% due to Hurricane Ian. The average daily rate was $157.99, up 15.7% from the 

same week in Sep. ‘19, while revenue per available room was $110.60, up 13.9% from 2019.

Freight (rail/truck/ship) 
Rail carloads slipped 0.3% WoW, while fell 4.1% MoM as vehicle shipments dropped 10% in Sep. Container 

traffic at the top 5 (ex-NY/NJ) fell 1.8% MoM in Aug. Truck loading rose 0.1% MoM in August, an all-time high. 

Staffing index 
Rebounded to 106.5, which was a three-week high after a dip during Labor Day week to 105.0. It is back above 

the pre-pandemic all-time high of 105.8 set in December ’14. The low for this cycle was 59.6 set in April ’20. 

Apartment rental prices 
Rent index in August rose 0.6% MoM and up 12.4% YoY, the coolest pace in 12 months. While prices are 

significantly above pre-pandemic levels, the rental growth rate clearly peaked during the second half of 2021. 

Trend relative to whether it is favorable for economic growth:

Positive qNegative Neutral / Mixed

Sources: Truist IAG, Bloomberg, Kastle Back to Work Barometer, Transportation Security Administration, 

OpenTable, Google COVID-19 Community Mobility Report, STR/CoStar, American Staffing Association, Zillow. 

Week-over-weak and year-over-year change are abbreviated as WoW and YoY, respectively. 



Sources: Truist IAG and the following additional sources respectively: Top left: Bloomberg, NY Federal Reserve Weekly Economic Index through September 24, 2022. Top right: (U.S. Community Mobility) Google 

COVID-19 Community Mobility Reports 7-day average through September 12. Bottom left: Bloomberg, OpenTable 7-day average through September 22. Bottom right: Bloomberg, Transportation Security Administration 

(TSA) 7-day average through September 29.

Activity-based trends slipping in September, which is mostly seasonality 
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The Fed’s favorite inflation gauge down from its peak, but still too high

Core PCE is the Fed’s favored inflation gauge. While 

it has been moving in the right direction and is down 

from its February high of 5.4%, it ticked higher in 

August, up 4.9% on a year-over-year basis. 

Moreover, it is still uncomfortably high and well above 

the Fed’s 2% target, meaning rate hikes will likely 

continue. 

Sources: Truist IAG, Bloomberg, Bureau of Economic Analysis; monthly data through August 2022. 
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New home sales surprisingly jump in August as prices soften

New homes sales jumped 28.8% to an annualized rate of 685,000 in August, in-line with the 20-year average. Still, sales have declined in six of the past 

eight months. Meanwhile, prices slipped to $436,800 in August and are 34% above the August 2019 level. Prices are off their highs and other data 

sources indicate that prices are softening in certain cities and regions. 

Sources: Truist IAG, Bloomberg, U.S. Census Bureau. Figures shown are seasonally-adjust annualized rate (SAAR); monthly data through August 2022.
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Job market is still holding up well

Initial jobless claims measure the number of people 

that are involuntarily out of work and are a leading 

economic indicator. After steadily recovering from the 

pandemic, initial claims continue to run near the pre-

pandemic three-year average. 

Sources: Truist IAG, Bloomberg, Department of Labor. Weekly data through September 24, 2022. 
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One area of continued strength is core capital goods, which is at a record

New orders for core capital goods, which excludes 

the volatile aircraft and defense components, rose 

1.3% in August to $75.6 billion, which is a new all-

time high. Aside from the pandemic recovery in 2020, 

that’s six straight monthly increases, matching the 

longest streak since 1992 (2005 and 2017). 

These are new orders, which suggests that demand  

for business equipment remains solid despite inflation 

and higher interest rates. 

Data source: Truist IAG, Bloomberg, U.S. Census Bureau; monthly data through August 2022. 
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Big 4 indicators of economic activity since January 2020 (indexed) 

Production Employment Real consumer spending Real income

The four primary indicators used to date a U.S. recession suggest the 
economy is slowing, though not yet in a recession

The National Bureau of Economic Research (NBER) Business Cycle Dating Committee is the official arbiter of the business cycle. It calls a recession 

based on many factors, including four primary indicators – industrial production, nonfarm payrolls, real personal consumption expenditures, and real 

personal income excluding transfer receipts. These indicators are considered coincidental, as opposed to leading, but currently suggest the U.S. is not yet 

in a recession. 

Data source: Truist IAG, Bloomberg. Monthly data through August 2022. 

Employment now above 

pre-pandemic level
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