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Economic data tracker – First quarter GDP

Trend watch and what’s new this week
U.S. COVID-19 infections are rising again, albeit modestly (slide 6). A 
handful of the largest states have seen cases increase (slide 8). 
However, U.S. hospitalizations have barely budged thus far (slide 9). 

Within the activity-based data, most travel remains strong (slides 5 and 
7). Hotel occupancy rebounded to 65.8% in the latest week, which is 
slightly above the pre-pandemic 5-year average. Restaurant bookings 
also flipped positive nationally, up 0.4% compared to pre-pandemic 
levels. However, weekly air passengers slipped modestly WoW to 14.7 
million, but is 55% above the same week in April ’21. 

First quarter GDP punched in the “I,” but consumers and 
businesses remained strong

Inflation, imports, and inventories all gouged real, or inflation-adjusted, 
gross domestic product (GDP), which unexpectedly fell 1.4% on an 
annualized basis in the first quarter. That missed the consensus 
expectations for an increase of 1.0% and was well below the fourth 
quarter pace of 6.9%. Yet, consumer and business spending 
reaccelerated compared to the fourth quarter and grew at their fastest 
paces in three quarters. 

On a nominal basis, first quarter growth was 6.5% (slide 10). Despite 
the decline, we show that the current recovery still among the 

strongest in the past 70 years (slide 11).

Within other data, both personal income and spending rose in March 
(slide 12). Both have more than recovered from the pandemic-induced 
recession. 

On slide 13, we highlight activity at the top U.S. ports. Unit volumes of 
shipping containers rose 5.8% month over month in March and have 
increased 8.9% in the past year. 

Lastly, on slide 14, we updated the temp staffing data, which has 
softened in the past few weeks. However, this series is traditionally 
very seasonal, especially around holidays. Thus, we attribute the 
recent softness to the holidays (Easter/Passover/Ramadan). 

Our take
While disappointed with the headline print of GDP, we were not 
surprised that overall demand remained strong. Consumer and 
business spending reaccelerated, which are among the reasons we 
believe that the U.S. economy will avoid a recession. 

Unfortunately, we expect hotter inflation will persist, which means it will 
continue gouging real GDP for the next few quarters, though not as 
badly as the first quarter. 



Economic Commentary – Our take and the bottom line
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Our outlook for U.S. GDP growth in 2022 is 2.2% year over year. 
However, given stronger incoming April data, we suspect that our 2.2% 
figure may prove to be overly conservative and will be revised upward.

We reiterate our view that the U.S. is currently struggling with supply 
issues, not demand issues. We aren’t hearing complaints about a lack of 
demand. On the contrary, many companies are talking about “too much” 
demand for their capacity, which is being constrained by supply chain 
bottlenecks or insufficient labor, or both. Either way, that’s not a recipe for 
stagnant growth. Also, European demand for U.S. energy just started and 
should be reflected in upcoming quarters, particularly within mining 
investment and exports.

Lastly, the hot inflation readings within this report will keep the Federal 
Reserve (Fed) laser focused on inflation. We anticipate the Fed will follow 
through with a 0.50% increase in the Federal funds rate at their meeting 
next week and most likely another 0.50% at the mid-June meeting, which 
is also what markets appear to be expecting. 

Beyond that, however, we feel markets are going overboard with the 
expected pace of Fed rate hikes for the remainder of 2022. It is highly 
unlikely that the Fed will continue using supersized hike rates for much 

beyond the next 2-3 meetings in our view. The more plausible scenario is 
that the Fed will either throttle down to small quarter point moves or pause 
at some point based on the incoming data, especially given signs that 
inflation may be peaking.  

Bottom line
We continue to strongly push back on the notion that the U.S. is 
in/heading towards a recession. Our view is supported by a wide range of 
solid economic data, including housing, retail sales, employment, and 
manufacturing gauges. For instance, the U.S. created 1.69 million jobs 
during the first quarter, while the unemployment rate has dropped to 3.6%, 
the same pace as December 2019. Those are not the hallmarks of a 
recession. 

That said, we acknowledge the risks have increased from very low odds 
just a few months ago. Furthermore, there continue to be mixed signals, 
including the negative first quarter GDP figure and the brief yield curve 
inversion, along with extreme trepidation that the Fed will push the 
economy into recession. Those fears should wilt as temperatures warm in 
the summer months.



Econ-at-a-Glance

E c o n o m i c  i n d i c a t o r T r e n d L a s t N e x t  –
c o n s e n s u s C o m m e n t s
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Gross domestic product (GDP)  1Q A: -1.4% 1Q P: -1.4% Badly missed the consensus expectation of +1.0%. Inflation, imports, 
and inventories punched down real GDP in the first quarter.

Jo
bs

Unemployment rateX  Mar: 3.6% Apr: 3.6% Just 0.1 below Feb. ’20, hard to argue U.S. isn’t at full employment. 

Monthly jobs (nonfarm)  Mar: 431K Apr: 390 6-month average is 600K shows resilience and labor market strength.

Weekly jobless claims+  4/23: 180K 4/30: 183K Grinding lower and down for the seventh time in past 10 weeks. 

Nonfarm productivity  4Q F: 6.6% 1Q P: -2.8% Big jump following -5% in 4Q21, while unit labor costs rose 0.9%.
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Federal funds rate 
0.25% –
0.50%

5/4: 0.75% –
1.00%

March rate hike was 0.25%, market expects 0.50% moves in May and 
June. Fed still needs to announce when it will reduce bond holdings.

10-year U.S. Treasury yield  2.92%‡ Down Roughly flat WoW, but extreme volatility in yields has continued.

10-year AAA GO muni yield  2.69%‡ Up/flat Flattish WoW as investors search for value within fixed income space.

30-year fixed mortgage rate  5.42%‡ Up/flat Continued to march higher and now at the highest level since 2009. 
Higher mortgage rates hurt housing affordability. 
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Consumer prices (CPI)X  Mar: 1.2% Apr: 0.2% Gasoline soared 18.3% MoM, accounting for half of the total MoM 
gain. CPI increased 8.5% YoY, the most since 1981.

Core CPI  Mar: 0.3% Apr: 0.4% Cooler than the consensus of 0.5%, and down from 0.5% in February.

Producer prices (PPI)  Mar: 1.4% Apr: 0.4% Up 11.2% YoY. Energy, up 5.7% MoM, has been a big driver. 

Core PPI  Mar: 1.0% Apr: N/A The fastest pace in 8 months. Up 9.2% YoY. 

Good   Bad   Neutral  +Leading indicator XLagging indicator ‡Intraday quote  Bloomberg consensus shown 
Investment and insurance products – are not FDIC or any other government agency insured  – are not bank guaranteed – may lose value



Econ-at-a-Glance
E c o n o m i c  i n d i c a t o r T r e n d L a s t N e x t  –

c o n s e n s u s C o m m e n t s
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Existing home sales  Mar: 5.77M Apr: N/A Fell 2.7% MoM but have increased 9.9% from March 2019. 

New home sales  Mar: 763K Apr: N/A Down 8.6% MoM, the third straight monthly decline. 

New housing starts+  Mar: 1.793M Apr: N/A Up 0.3% MoM, multifamily was strong, but single-family slipped MoM.

New permits+  Mar: 1.873M Apr: N/A Up 0.4% MoM, multifamily hit the highest level since 1985.
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Durable goods orders+  Mar P: 0.8% Mar F: 0.8% Up despite commercial aircraft -9.9% MoM. Core capital goods 
orders (ex-air & defense) up 1.0% MoM, rebounding from dip in Feb.

ISM manufacturing  Mar: 57.1 Apr: 57.8 Slipped from strong February reading, but it is still expanding.

ISM services/non-manufacturing  Mar: 58.3 Apr: 58.7 Snapped 3-mo decline and is now above pre-pandemic 3-year avg.

Business inventoriesX  Feb: 1.5% Mar: N/A Up MoM after the pace ebbed in January. Inventories were depleted 
by ongoing supply chain issues and transportation bottlenecks. 
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Personal income  Mar: 0.5% Apr: N/A Largest MoM rise in 3 months buoyed by wage & income growth. 

Personal spending  Mar: 1.1% Apr: N/A Nearly doubled the consensus; third straight strong month, which 
belies the widely-held narrative that inflation will smother spending.

Advance retail sales  Mar: 0.7% Apr: N/A Rose despite a 2% decline in auto sales. Overall, retail sales hit yet 
another all-time high and are up 26% from January 2020. 

Consumer sentiment  Apr F: 65.2 May P: N/A Bounced to a 3-month high after hitting a 10-year low last month. 

Good   Bad  Neutral  +Leading indicator XLagging indicator ‡Intraday quote  Bloomberg consensus shown
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U.S. activity-based data matrix

I n d i c a t o r R e l a t i v e  
t r e n d W h a t  w e ’ r e  w a t c h i n g

Back to office 
Slipped for a second straight week to 40.5 (pre-pandemic indexed to 100). Top cities are Austin (59), Houston 
(51), and Dallas (49); bottom are San Jose (31) and New York City (33). While the trend has steadily improved, 
it remains less than half of pre-pandemic levels, which is not conducive for overall growth.

TSA air passenger 
throughput  Weekly passengers slipped 1.9% WoW to 14.7 million, which was 8.6% below the 2019 weekly average of 

16.1M. Passenger counts are -9.8% from the same week in April ’19 but 55% above the same week in April ’21. 

OpenTable restaurant 
bookings 

Flipped positive nationally, up 0.4% compared to pre-pandemic levels. Top positive states were led by 
Oklahoma (+47%) and Arizona (+41%); bottom were New York (-35%) and Illinois (-25%). Top cities were 
Naples (+49%) and Scottsdale (+45%); bottom were Minneapolis (-58%) and San Francisco (-44%). 

Google mobility  Parks jumped to 30% last week from 17% three weeks ago. 7-day averages relative to 2020: Residential +3%, 
Transit -22%, Grocery/Pharmacy -4%, Workplaces -17%, Retail/Restaurant/Recreation -8%.

Hotel occupancy  Occupancy rose to 65.8% in the latest week. The average daily rate rose to $148.35, up 15.4% from the same 
week in April ‘19, while revenue per available room jumped to $97.66, up 10.5% from April ‘19.

Freight (rail/truck/ship)  Rail carloads rose 0.1% WoW, rebounding from several down weeks. Container traffic at the top 4 U.S. ports 
(LA, Long Beach, Sav., SeaTac) rose 5.8% in March. Truck loading up 0.4% MoM in March to an all-time high.

Staffing index  Dropped to 104.0, the third straight WoW decline and the lowest reading since mid-January. The softness is 
likely related the holidays (Easter/Passover/Ramadan). The low for this cycle was 59.6 set in April 2020. 

Apartment rental prices  Rent index dropped to 0.688 in March from 1.23 in February. While prices are significantly above pre-pandemic 
levels, rents are down 2.4% during 2022 and fell 2.6% during the second half of 2021. 

Trend relative to whether it is favorable for economic growth:
Positive Negative Neutral / Mixed

Sources: Truist IAG, Bloomberg, Kastle Back to Work Barometer, Transportation Security Administration, 
OpenTable, Google COVID-19 Community Mobility Report, STR/CoStar, American Staffing Association, Zillow. 
Week-over-weak and year-over-year change are abbreviated as WoW and YoY, respectively. 



Sources: Truist IAG and the following additional sources respectively: Top left and right, Bloomberg, Johns Hopkins University through April 28, 2022. Data for 50 U.S. states plus American Samoa, Washington D.C., 
Guam, Northern Mariana Islands, Puerto Rico, and U.S. Virgin Islands. 7-day moving average (DMA). Top left, bottom right: Centers for Disease Control & Prevention (CDC), through April 28, 2022. *Fully vaccinated is 
defined as receiving two doses on different days (regardless of time interval) of the two-dose mRNA series or receiving a single-dose vaccine regimen.

U.S. COVID-19 watch – New cases and hospitalizations modestly rising, but 
death rate still falling
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Sources: Truist IAG and the following additional sources respectively: Top left: Bloomberg, NY Federal Reserve Weekly Economic Index through April 16, 2022. Top right: (U.S. Community Mobility) Google COVID-19 
Community Mobility Reports 7-day average through April 25. Bottom left: Bloomberg, OpenTable 7-day average through April 28. Bottom right: Bloomberg, Transportation Security Administration (TSA) 7-day average 
through April 28.

Activity-based trends remain solid through spring break season
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A handful of states are seeing infections rising

The states with the most new cases of COVID-19 are also among the largest in terms of population. On a per capita basis (per 100,000 people), Vermont 
and Rhode Island lead the pack with 52 and 41, respectively, compared to California and Texas at 15 and 8, respectively. 

Sources: Truist IAG, Bloomberg, Johns Hopkins University; daily data through April 28, 2022. Florida reports case counts every two weeks. 



Very modest rise in U.S. hospitalizations thus far

The number of COVID-19 hospitalizations is modestly increasing once again. Similarly, the percentage of COVID-19 patients is edging up slightly. While it 
is too early to cheer since there is a seven to 10-day lag between new cases and hospitalizations, this is an encouraging sign. 

Sources: Truist IAG, Bloomberg, Department of Health & Human Services; daily data through April 28, 2022. 7-day moving average (7-DMA). 
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First quarter GDP punched in the “I” – Inflation, imports, inventories – but 
consumers and businesses remained strong
Real inflation-adjusted GDP fell 1.4% in the first quarter, badly missing the consensus expectation of +1.0%. Inflation (measured by the GDP Price Index) 
jumped 8% for the quarter, while imports surged, pushing down net exports, and inventories fell. Excluding net exports, real GDP rose a respectable 1.8% 
in the first quarter. On a nominal basis, GDP rose 6.5%. More importantly, consumer and business spending reaccelerated compared to the fourth 
quarter. 

Sources: Truist IAG, Bloomberg, Bureau of Economic Analysis. 
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Current recovery still among the strongest in the past 70 years

The current recovery has completed seven quarters and thus far ranks as the second strongest since 1950. It is also important to note that the average 
recovery since 1950 has lasted 21 quarters. The longest (2009) endured for 42 quarters, while the shortest (1980) lasted just 3 quarters. 

Sources: Truist IAG, Haver, National Bureau of Economic Research; quarterly data through 1Q2022.
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Personal income and spending rose in March

Personal incomes rose 0.5% month over month in 
March. Meanwhile, personal spending in March 
increased 1.1%, nearly double the consensus 
expectation. Both have more than recovered from the 
pandemic-induced recession. 

Sources: Truist IAG, Bloomberg, Bureau of Economic Analysis; shown in nominal dollars, monthly data through March 2022. 
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Shipping volumes have reaccelerated in ’22 

Unit volumes of shipping containers rose 5.8% month 
over month in March at the top U.S. ports. Volumes 
have increased 8.9% in the past year and are up 
14.3% from the same period in 2019. 

Sources: Truist IAG, Bloomberg; monthly data through March 2022. Containers defined as twenty-foot equivalent units (TEU). 
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Temp staffing softened around the holidays 

Temp positions are traditionally very seasonal, 
making the data quite volatile especially around 
holidays. 
The staffing index dropped to 104.0, the third straight 
weekly decline. That’s the lowest reading since mid-
January.  
The recent softness is likely related the holidays 
(Easter/Passover/Ramadan). We expect it to rebound 
in the next few weeks, albeit modestly. 
It is also well above the 2019 average of 94.2. An 
increase indicates a need for more workers, which 
tends to be a good harbinger of eventually increasing 
permanent jobs.

Source: Truist IAG, Bloomberg, American Staffing Association; weekly data through April 18, 2022.
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Disclosures
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